
COMMONWEALTH OF KENTUCKY 

BEFORE THE ENERGY REGULATORY COMMISSION 

* + * * *  
I n  t h e  Matter of 

NOTICE TO ADJUST RATES BY ) 
ELAM UTILITY COMPANY, I N C . ,  ) CASE NO. 7601 
MORGAN COUNTY, KENTUCKY ) 

AMENDED ORDER 

The Commission, h a v i n g  determined t h a t  n o  B a s e  R a t e  for 

p u r c h a s e d  g a s  w a s  set o u t  i n  Elam’s I n t e r i m  Order dated J a n u a r y  9 ,  

1980, is of t h e  o p i n i o n  and f i n d s :  

(1) That t h e  Base Rate for purchased gas is $2.2907 

p e r  MCF. 

(2) T h a t  Appendix “A” a t t a c h e d  t o  Elam’s I n t e r i m  O r d e r  

d a t e d  J a n u a r y  9 ,  1980, s h o u l d  be m o d i f i e d  t o  i n c l u d e  t h e  

above-mentioned Base  R a t e  f o r  p u r c h a s e d  gas. 

I T  IS THEREFORE ORDERED, t h a t  Appendix “A” a t t a c h e d  t o  t h e  

Interim O r d e r  dated J a n u a r y  9 ,  1980, be m o d i f i e d  to include the 

Base R a t e  for  p u r c h a s e d  gas as set o u t  i n  t h e  revised Appendix 

a t t a c h e d  h e r e t o .  

Except  as modi f i ed  h e r e i n ,  t h e  O r d e r  da t ed  January 9, 1980, 

s h a l l  remain  in full force and effect. 

Done at Frankfort, Kentucky, t h i s , t h  6th day of February, 1980.  , f a  3 
ENERGY Y w 1  ‘ 6 6 A T O R  COMMISSION 

J 

ATTEST : 

Acting Secretary 



APPENDIX "A" 

APPENDIX To AN ORDER OF TIE ENERGY REGULATORY 
COMMISSION IN CASE NC. 7601 DATED FEBRUARY 6 ,  1980. 

The f o l l o w i n g  rates are p r e s c r i b e d  for t h e  c u s t o m e r s  i n  

the area s e r v e d  by Elam U t i l i t y  Company. A l l  o t h e r  ra tes  and 

c h a r g e s  n o t  s p e c i f i c a l l y  men t ioned  h e r e i n  s h ~ 1 1  remain t h o  samo 

as those  i n  e f f e c t  under  a u t h o r i t y  of t h e  Commission prior t o  

t h e  da te  of t h i s  Orde r .  

RATES: Monthly 

F i r s t  1 Mcf or Less P e r  Month 
Next 10 Mcf 
Next 10 Mcf 
Next 19 Ycf 
Next 460 Mcf 
Over 500 Mcf 

$6.95 
4.545 per M c f  
4.475 per Mcf 
4 . 4 1 5  p e r  Mcf 
4.345 per  Mcf 
4.205 per Mcf 

PURCHASED GAS ADJUSTMENT CLAUSE 

The rates a u t h o r i z e d  h e r e i n  are b a s e d  upon t h e  w h o l e s a l e  
cost of gas t o  t h e  A p p l i c a n t  as computed upon rates of its 
w h o l e s a l e  s u p p l i e r s  t h e n  c u r r e n t l y  i n  e f fec t  unde r  F e d e r a l  Energy 
R e g u l a t o r y  Commission t a r i f f s  f o r  i n t e r s t a t e  b u s i n e s s  or u n d e r  
w h o l e s a l e  t a r i f f s  of t h i s  Commission. For t h e  p u r p o s e  of t h i s  
pu rchased  gas a d j u s t m e n t  c l a u s e ,  t h e s e  rates s h a l l  b e  c o n s i d e r e d  
as tilo baeo rate for p u r c h a s e d  gas. I n  t h e  e v e n t  there is a n  
i n c r e a s e  In this base rata tho Applicant s l ia l l  f i l e  with t h i s  
Commission t h e  f o l l o w i n g  i n f o r m a t i o n :  

(1) A copy of t h e  F e d e r a l  E n e r g y  R e g u l a t o r y  Cornmission 
t a r i f f  or w h o l e s a l e  t a r i f f  of t h i s  Commission e f f e c t i n g  t h e  
change  i n  t h e  base rate and  a s t a t e m e n t  r e l a t i v e  t o  t h e  e f f e c t i v e  
date of s u c h  p roposed  change .  

( 2 )  A statement s e t t i n g  o u t  t h e  de t a i l s  of g a s  p u r c h a s e d  
unde r  t h e  p r o v i s i o n  of t h e  base ra te  f o r  the p r e v i o u s  twe lve  
months showing b i l l i n g  u n d e r  t h e  base ra te  and under  t h e  p r o p o s e d  
r e v i s e d  rate a p p l i c a b l e  t o  t h i s  service. 

t h e  p r e v i o u s  t w e l v e  months .  
(3) A s t a t e m e n t  s e t t i n g  o u t  t h e  de ta i l s  of gas so ld  fo r  

( 4 )  A b a l a n c e  sheet as of t h e  end  of t h e  l a t e s t  twelve-  
month p e r i o d  and  a s t a t e m e n t  of o p e r a t i n g  e m e n s e s  and  r e v e n u e s  
i n  t h e  s a m e  d e t a i l  as r e p o r t e d  t o  t h i s  Commission i n  t h e  U t i l i t y ' s  
Annua l  R e p o r t .  

for a p r o p e r  d e t e r m i n a t i o n  of t h e  p u r c h a s e d  gas a d j u s t m e n t .  
(5) Such other i n f o r m a t i o n  as t h i s  Commission may r e q u e s t  

I n  t h e  e v e n t  t h e r e  is a d e c r e a s e  i n  p u r c h a s e d  g a s  costs or 
r e f u n d ,  t h e  A p p l i c a n t  s h a l l  f i l e  t h e  i n f o r m a t i o n  r e q u i r e d  i n  1 ,  
2, and 4 above. 

U p o n  r e c e i p t  of t h i s  i n f o r m a t i o n ,  t h i s  Commission w i l l  
review t h e  e f f e c t  of t h e  r e v i s e d  ra te  on t h e  o p e r a t i o n  of t h e  
A p p l i c a n t  and  will issue its Order  s e t t i n g  o u t  t h e  p u r c h a s e d  gas 
a d j u s t m e n t  t h a t  t h e  U t i l i t y  shall a p p l y  t o  its ratefi. 
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. 
The m a x i m u m  amount of t h e  a d j u s t m e n t  s o  p r e s c r i b e d  s h a l l  n o t  

p r o d u c e  r evenue  a d j u s t m e n t s  b a s e d  upon t h e  actual  p r e c e d i n g  twelve- 
month p e r i o d ,  g r e a t e r  t h a n  t h e  d i f f e r e n c e  between t h e  p u r c h a s e d  
gas b i l l e d  at t h e  t h e n  e x i s t i n g  rates and  t h e  p u r c h a s e d  gas b i l l e d  
a t  t h e  r e v i s e d  ra te .  

On and  a f t e r  t h e  e f f e c t i v e  d a t e  of t h i s  rate s c h e d u l e ,  if 
any increase or  d e c r e a s e  is m a d e  i n  t h e  ra te  a t  w h i c h  Company's 
gas s u p p l i e r s  s e l l  gas t o  t h e  Company, t h e  u n i t  c h a r g e s  of t h e  
aforesaid r a t e  s c h e d u l e  s h a l l  be i n c r e a s e d  o r  decreased by a 
P u r c h a s e d  G a s  Adjus tment  d e t e r m i n e d  as fol lows:  

(1) G a s  p u r c h a s e s  w i l l  be d e t e r m i n e d  by t h e  Company unde r  
s u p p l i e r ' s  a p p l i c a b l e  ra te  s c h e d u l e  d u r i n g  a per iod  of t w e l v e  
c a l e n d a r  months e n d i n g  w i t h i n  t h r e e  months p r e c e e d i n g  t h e  month 
of t h e  e f f ec t ive  d a t e  of t h e  s u p p l i e r ' s  rate change .  Such pur -  
c h a s e s  s h a l l  be: 

(a) A t  t h e  Base  S u p p l i e r  R a t e  
( b )  A t  t h e  N e w  S u p p l i e r  R a t e  

( 2 )  The d i f f e r e n c e  between t h e  amounts  so  d e t e r m i n e d  shall 
be d i v i d e d  by t h e  number of cubic feet of gas s o l d  by t h e  Company 
d u r i n g  t h e  s a id  twelve-month p e r i o d ,  u n l e s s  purchases is i n  excess 
of 105% of t o t a l  sa les .  I n  s u c h  i n s t a n c e ,  s a i d  d i f f e r e n c e  s h a l l  
be d i v i d e d  by sales p l u s  f i v e  (5)  p e r c e n t .  The u n i t  c h a r g e  o r  
credit  so  d e t e r m i n e d ,  e x p r e s s e d  i n  c e n t s  per c u b i c  f ee t ,  s h a l l  
be t h e  Purchased  Gas Adjus tment  a p p l i c a b l e  t o  consumer  b i l l i n g s .  

(3) The new s u p p l i e r  rates s h a l l  become t h e  B a s e  S u p p l i e r  
R a t e  t o  be used  i n  m e a s u r i n g  t h e  e f f e c t  of any  s u b s e q u e n t  s u p p l i e r  
rate change .  Each s u c h  s u b s e q u e n t  change  s h a l l  b e  t r e a t e d  i n  t h e  
same manner as  set  f o r t h  above f o r  t h e  establishment o f  a new 
Purchased  G a s  Adjus tment  and  for  t h e  e s t a b l i s h m e n t  of a new B a s e  
S u p p l i e r  R a t e .  

r e f u n d  of amounts p a i d  to s u c h  s u p p l i e r  i n  respect of a p r i o r  
period, t h e  Company w i l l  a p p l y  to  the Commission for a u t h o r i t y  
and upon r e c e i p t  t h e r e o f  make a d j u s t m e n t s  on t h e  amoun t s  c h a r g e d  
t o  its customers u n d e r  t h i s  p r o v i s i o n ,  as f o l l o w s :  

I n  t h e  e v e n t  t h a t  t h e  Company r e c e i v e s  from i ts  s u p p l i e r  a 

(1) The "Refundable  Amount'' s h a l l  be t h e  amount r e c e i v e d  
by the Company as a r e f u n d .  Such R e f u n d a b l e  Amount s h a l l  be 
d i v i d e d  by t h e  number of cubic f e e t  of gas t h a t  Company estimates 
it Will Sell  t o  its customers d u r i n g  t h e  four-month p e r i o d  com- 
mencing w i t h  t h e  first day of t h e  month f o l l o w i n g  r e c e i p t  of t h e  
r e f u n d ,  t h u s  d e t e r m i n i n g  a "Refund Factor." 

( 2 )  E f f e c t i v e  w i t h  meter r e a d i n g s  t a k e n  o n  and a f t e r  the 
f i r s t  day o f  t h e  s e c o n d  month f o l l o w i n g  receipt of t h e  r e f u n d ,  tile 
Company w i l l  recluce b y  t h e  Refund F a c t o r  so d e t e r m i n e d  any Pur-  
chased G a s  A d j u s t m e n t  t h a t  would otherwise be a p p l i c a b l e  d u r i n g  
s u c h  p e r i o d .  P r o v i d e d ,  however,  tha t  t h e  period of r e d u c e d  Pur- 
chased G a s  Ad jus tmen t  w i l l  be a d j u s t e d ,  i f  n e c e s s a r y ,  i n  order  t o  
r e f u n d  as n e a r l y  as p o s s i b l e  t h e  Refundab le  Amount. 

Company may a p p l y  t o  t5e Energy R e g u l a t o r y  Commission for  t h e  r i g h t  
t o  d e p a r t  from t h e  r e f u n d  p r o c e d u r e  h e r e i n  s e t  f o r t h .  

(3) In the e v e n t  of any  large o r  u n u s u a l  r e f u n d s ,  t h e  

The b a s e  ra te  for p u r c h a s e d  gas f o r  t h e  f u t u r e  a p p l i c a t i o n  
of t h i s  Pu rchased  G a s  Adjus tment  C lause  is: 

S u p p l i e r  R a t e  

Columbia Gas T r a n s m i s s i o n  Corporation $2.2907 per Mcf 


